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Key PA Policies to Watch

HB 501/SB 501 PRESS - (Sen. Santarsiero/Rep. Friel Otten) Governor's modernization of
AEPS to 35% renewables by 2030

HB504/SB504 Community Energy (Sen. Schwank/Rep. Schweyer)- includes solar,
geothermal, renewable natural gas, or energy storage devices.

SB 349 (Yaw)- Decommissioning: Establish decommissioning and bonding requirements
for project developers who seek to install or operate commercial solar electric generation
facilities in Pennsylvania.

HB2264 (Davidson) - Establishes a virtual power plant (VPP) program

HB1971 (Pielli) Aims to make plug-in solar, or Balcony Solar, legal and accessible by
removing the need for costly utility interconnection agreements.

SB983: (Brown) Proposes that new large warehouses and distribution centers
(specifically over a certain square footage) must be constructed to accommodate solar
photovoltaic systems.

SB1019 (Boscola) - Amends compensation for excess generation for net metering and
grandfathers existing systems

Possible upcoming bills - Hosting Capacity Maps, Interconnection reform
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Alternative Energy Portfolio Standards (AEPS)

* Signed into law November 2004 Regional Renewable Energy Goals

* Requires Pennsylvania utilities obtain 18%

retail electricity from alternative resources
by May 2021
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Proposes raising the “Reliable” energy targets by 2035 for Tier | to 35%, keeping Tier |l at 10% with
adjustments, and creating a new Tier Il at 5%. Prohibits the sale of RECs associated with projects that provide
energy to virtual currency operations (i.e. cryptocurrency). Establishes an in-state requirement for energy
systems larger than 150 MW to earn RECs

Permits school districts to receive Tier | and Tier Il or Tier Ill RECs not to exceed the school district’'s annual
requirement for electricity.

Beginning June 1, 2030, the PA PUC is permitted to increase the Alternative Compliance Payments for any
Tier up to 15% to promote growth.

Requires the Sustainable Energy Fund to use funds for geothermal, storage, Tier | resources owned or leased
by a school district, and no less than 40% of funds shall be dedicated to projects in environmental justice
areas (Justice40)

Adds a Zero Emission Credit program for nuclear reactors for up to 75,000,000 MWh of generation per year.
The program would be available 1 year prior to the expiration of the federal Section 45U credits for at-risk

nuclear facilities (December 31, 2032)




The Community Energy Act establishes a framework for community energy facilities in Pennsylvania, allowing
third-party organizations to develop, own, and operate local renewable energy projects such as solar
photovoltaic and renewable natural gas systems. The bill aims to expand customer choice, improve access to
clean energy, and support affordability, particularly for low- and moderate-income households, renters, and
small businesses. The legislation also emphasizes job creation and encourages the use of federal funding to
support community energy programs.

Community energy facilities are defined as local generation projects that may be remotely located and deliver
electricity to subscribers through the electric grid. Facilities can be sited on brownfields, rooftops, or other
locations, and must meet size and subscription requirements to ensure broad participation. Community energy
organizations or subscriber administrators manage these facilities, and they are not considered public utilities
simply because they operate or own a community energy facility. Subscribers purchase a portion of the facility’'s
output through a subscription, receiving bill credits for their allocated energy.

Subscribers receive monetary bill credits for the electricity produced by their subscriptions, which are applied
against their retail electric bills. The bill prohibits up-front fees or credit checks and ensures that subscription
costs do not exceed the value of the credits. Customer protections include standardized disclosure forms, net
crediting agreements, and limitations on cancellation fees. Electric distribution companies (EDCs) facilitate
these credits, maintain billing and customer services, and are compensated for administrative costs.



- Create statewide decommissioning requirements + proof of financial assurance for solar > 2MWac
unless net-metered

- Require the PA DEP to consult with the solar industry in the development of a statewide standard
decommissioning plan and for decommissioning plans to be submitted to the appropriate county
recorder of deeds
Decommissioning to take effect 18 months after facility stopped producing electricity
Require a specific percentage of the decommissioning costs to be secured through a financial
assurance mechanism 30 days before construction start. Includes considerations for salvage value,
- Bonded amounts are to be updated every 5 years until year 25.

= 30 days before construction: 10% of decommissioning cost;

= Year 5:10% of decommissioning cost;

= Year 10: 40% minus salvage value but not < 25% of decommissioning cost;

= Year 15: 60% minus salvage value but not < 40% of decommissioning cost;

= Year 20: 80% minus salvage value but not < 60% of decommissioning cost;

= Year 25:100% minus salvage value but not < 70% of decommissioning cost.
Salvageable material is limited to steel, aluminum and copper

%



HB2284 - Virtual Power Plants (VPP): A VPP is a collection distributed energy sources (DERS) —
such as rooftop solar, battery storage, and smart appliances - located in homes, businesses, and
commercial buildings. When aggregated and remotely managed, the VPP can be used to conserve
energy or generate electricity to relieve grid stress during peak demand, such as a hot summer day
when everyone is running their AC. This legislation will direct electric utility companies to establish
VPP programs, which will allow customers to enroll devices, such as batteries, smart thermostats,
and EV chargers, into the VPP and be compensated for reducing energy use or supplying electricity
back to the utility when the grid is stressed.

HB1971 - Plug-In Solar: Plug-in solar photovoltaic systems are small systems that can be installed
on balconies, patios and terraces, making it possible for apartment dwellers to enjoy the benefits of
renewable energy. This legislation will eliminate the requirement to obtain an interconnection
agreement and prohibits electric distribution companies from imposing fees on systems that have
obtained national safety certifications. Notably, these systems would be ineligible to participate in
Pennsylvania’'s net metering program.



This bill establishes the Commercial/Industrial Rooftop Solar Program in Pennsylvania to
promote solar development on nonresidential buildings, enabling commercial and industrial
property owners (or third-party developers) to install rooftop solar systems and export electricity
directly to the grid.

The program defines eligible projects as rooftop solar systems up to 3 MW (AC) located on
nonresidential buildings. Projects are owned or operated by non-utility entities and can be
developed independently of a building’s onsite electricity consumption.

A central feature of the bill is a mandatory utility payment structure, requiring electric
distribution companies (EDCs) to compensate project owners monthly for all electricity
exported to the grid. Payments are based on the utility’'s “price-to-compare” rate for small
commercial customers, effectively enabling a full retail-rate compensation model for exported
generation.



SB 1019 limits “merchant generator” use of net metering. The bill closes what sponsors call a loophole where large solar
projects with little or no on-site electricity demand use net metering to sell power to utilities at retail rates, which
regulators say has shifted over $100M in costs to other customers, particularly small businesses.
Requires solar projects to be sized to actual electricity demand: Future net-metered systems must generally be sized to
a customer’s annual electricity consumption and have on-site load, preventing oversized projects built primarily to sell
electricity to the grid.
Protects existing and pending projects (“safe harbor”): Solar systems already operating or with interconnection
applications submitted before Sept. 1, 2025 can continue receiving full retail net-metering credits until Dec. 31, 2050,
though the PUC may cap how many queued projects qualify.
Creates incentives for solar on “preferred sites”: Projects located on brownfields, capped landfills, warehouses, parking
canopies, abandoned mine land, and former industrial sites can receive full retail compensation through virtual meter
aggregation until 2050, encouraging solar development on underutilized land rather than greenfield sites.
Expands and clarifies virtual meter aggregation (VMA): Businesses can offset electricity bills across multiple meters
within the same utility territory, even if the solar system itself has no on-site load (important for brownfields or
rooftops).
Changes compensation for some larger systems:

o Residential systems <50 kW continue receiving full retail net-metering credits.

o Larger commercial systems may have excess generation compensated at the lower “avoided cost” rate.

o Allows merchant generators but at lower compensation: Future merchant-type solar projects can still operate, but

utilities would compensate them at avoided-cost rates rather than retail rates.



