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Overview
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• AEPS Compliance Overview

• AEPS Credits – sources and pricing trends

• AEPS Percentages vs. In-state Generation

• In-state Renewable Generation 2025 vs 2024

• Future AEPS credit obligation projections

• Future solar demand vs. growth

• Current supply vs. demand

• PJM queue stats and large net metering

• NOPR - DER Aggregation

• NOPR – DER Interconnection Regs



AEPS Compliance Status
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• All EDCs complied with their obligations

• All but one EGS met their obligations by retiring 

credits or making ACPs

• One EGS declared bankruptcy

o Efforts are underway to attempt to collect what 

can be obtained from the one remaining EGSs.



In-State AEPS Credits
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Pennsylvania-sourced Credits by Tier
• Solar: ; 99%; was 98%

• Tier I: ; 49%; was 34%

• In-state Solar: ; 3%; was 0.6%

• 376% increase

• Tier II ; 100%; was 97%

 



PA-Sourced Credits – Trend Data
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AEPS Compliance Costs
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Load was ~135M MWh; up slightly from 134M in 
2024.  

Weighted Average Credit Prices:
• Solar 10.3%; $33.20; was $37.03

• Tier I 5.5%; $29.29; was $31.01

• Tier II 1.7%; $26.92; was $26.47

Total Compliance Costs:
• $702M in 2025

• $702M in 2024



Weighted Average Credit Prices
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Tier I Sources for Compliance
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Resource Direction 2025 2024
Coal Mine Methane  34% 21%
Non-PA Solar  23% 31%
Wind  17% 19%
Low Impact Hydro  12% 9%
Biomass  4% 11%
In-State Solar  3% 1%
Black Liquor Ø 3% 3%
Landfill Gas  2% 5%
Fuel Cell  1% 0%



Tier II Sources for Compliance
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Resource Direction 2025 2024
Waste Coal  51% 56%
Pumped Storage Hydro Ø 25% 25%
Conventional Hydro  12% 10%
Municipal Solid Waste  7% 3%
Blast Furnace Gas Ø 3% 3%
Other Gases  1% 2%
Combined Heat & Power Ø 1% 1%
Energy Efficiency  1% 0%



Actual Generation
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In-State Renewable Generation
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Calendar Year 2023
• Total Renewables Generation: 7,933,952 MWh

Calendar Year 2024
• Total Renewables Generation: 8,561,658 MWh 

• 7.9% overall increase
• Solar Generation: 204% increase
• All Other Renewables Generation Decreased

Calendar Year 2025 (Preliminary EIA Data)
• Total Renewables Generation: 9,563,513 MWh

• 11.7% overall increase
• Solar Generation: 71.9% increase
• Wind Generation: 9.8% increase
• Biomass Generation: 7.3% increase
• Hydroelectric Generation: 2.4% decrease



AEPS Credit Obligations
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Estimated AECs 

Required
2026 2027 2028

Solar 681,456 686,635 691,853

Tier I 10,221,839 10,299,525 10,377,801

Tier II 13,526,318 13,732,699 13,942,230

Installed PA Solar Capacity (03/11/26) = 2,285 MW

Transmission Interconnected (PJM) = 1,123 MW

Distribution Interconnected (EDCs) = 1,162 MW



Solar Supply - PJM Queue
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Projects Generating Cap. (MW)

Status Mar-25 Mar-26 Mar-25 Mar-26

In Service 31 37 948 1,123

Under Construction 8 14 217 595

Engineering & Procurement 53 31 2,053 1,550

Active 139 76 6,990 3,902

Suspended 32 22 1,038 596

TOTAL 263 180 11,246 7,766

Data as of March 2, 2026



Solar Supply –

 Large Net Metering
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Notice of Proposed Rulemaking 

(NOPR)
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• FERC Order 2222-B

• Facilitates DER participation in PJM wholesale 

markets via aggregation

• Limited to DERs not net metering and ≤5 MW

• PUC issued ANOPR on 2/22/24

• PUC issued NOPR on 12/18/25

• Proposes adding regulations to facilitate 

aggregation of DERs

• Other PJM states are in similar planning stages



Notice of Proposed Rulemaking 

(NOPR)
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• DER Interconnection Regulations

• VC’s motion at December 12, 2025 PM that staff 

prepare an Order for a NOPR on DER 

interconnection regulations

• Motion directed that the Order be on the PM 

agenda for March 26, 2026

• Picks up on what was intended to be released last 

spring but now also expanded

• Updating interconnection regulations for AEPS 

resources and non-AEPS DERs
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Contact Information

Joe Sherrick

Supervisor, Policy & Planning

Bureau of Technical Utility Services

josherrick@pa.gov

(717) 787-5369


